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X, TREASURY HAS PREPARED FOLLOWING EXPLANATION OF ADDI- 
TIONAL DATA NEEDED AS FOLLOW-UP TO COUNTERVAILING DUTY 
ORDER ON BRAZILIAN FOOTWEAR OF SEPTEMBER 12. EMBASSY 
SHOULD PASS TO FINANCE MINISTRY AND REQUEST REACTION AS 
SOON AS POSSIBLE. TREASURY WILL REPEAT SUBSTANCE OF 
EXPLANATION TO BRAZILIAN EMBASSY WASHINGTON WEDNESDAY NOON 
IN LETTER FROM DEPUTY ASSISTANT SECRETARY SUCHMAN TO 
COUNSELOR THOMPSON FLORES. 

2. IN ORDER FOR THE TREASURY DEPARTMENT TO PLACE THE 
BRAZILIAN SHOE FIRMS SUBJECT TO COUNTERVAILING DUTY ORDER 
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IN THE PROPER GENERAL EXPORT CATEGORY (I.E., TO DETERMINE 
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WHETHER THE 4.8 PERCENT OR 12.3 PERCENT ADDITIONAL DUTY 
IS APPLICABLE), TREASURY NEEDS FOLLOWING INFORMATION FOR 
MOST RECENT CALENDAR YEAR: 

(A) NAME OF FIRM/EXPORTER. 

(B) VALUE OF TOTAL SALES NET OF IPI AND ICM TAX CREDITS. 

(C) VALUE OF TOTAL EXPORTS NET OF IPI AND ICM TAX CREDITS. 

3. IF DATA CITED IN PARA 2 IS NOT MADE AVAILABLE BEFORE 
ADDITIONAL DUTIES ACTUALLY IMPOSED, THE HIGHER COUNTER- 
VAILING DUTY RATE (12.3 PERCENT) WILL BE APPLICABLE. 

DUTIES BECOME EFFECTIVE 30 DAYS AFTER PUBLICATION IN 
CUSTOMS BULLETIN (OCTOBER 26). 

4. NO DATA IS REQUIRED FOR THE TWELVE FIRMS ALREADY 
ANALYZED. THEIR PRODUCTS WILL BE ASSESSED THE RATE CALCU- 
LATED ON THE BASIS OF DATA ON HAND. THE ENTERPRISES AND 
RATES ARE AS FOLLOWS: 

BERLITZ LAUCK AND CIA LTDA. 12.3 PERCENT; KNACK, MULLER 
S/A 1 1 .8 PERCENT; INDUSTRIOS DE CALCADOS BIBI LTDA. 1 1 .7 
PERCENT; CALCADOS LOUSANE LTDA. 10.3 PERCENT; CALCADOS 
PILOTO S/A 7.9 PERCENT; EBANE S/A 7.2 PERCENT; CALCADOS 
CATLEIA S/A 4.8 PERCENT; CALCADOS CIRO S/A 4.3 PERCENT; 

CALCADOS CAIRU S/A 4.3 PERCENT; INDUSTRIA DE CALCADOS ERNO 
S/A 3.6 PERCENT; REICHERT S/A 3.7 PERCENT; CALCADOS 
SUPERLY GAROTY S/A 3.5 PERCENT. 

5. THE SPECIFIC INFORMATION THAT MUST BE SUBMITED TO 
TREASURY FOR ANY FIRM TO DEMONSTRATE THAT IT RECEIVES A 
SMALLER COT INTER VAIL ABLE SUBSIDY THAN THE RATE OTHERWISE 
APPLICABLE IS THE SAME AS THAT SUPPLIED THROUGH GOB BY 
COMMERCIAL AND INDUSTRIAL ASSOCIATION OF NOVO HAMBURGO FOR 
THE TWELVE SAMPLE FIRMS. THE INFORMATION IS AS FOLLOWS: 

A. TOTAL VALUE OF RECEIPTS OF THE ENTERPRISE FROM 
ALL SALES OF SHOES NOT INCLUDING THE IPI AND ICM 
CREDITS GENERATED BY EXPORTATIONS. 

B. TOTAL VALUE OF RECEIPTS OF THE ENTERPRISE FROM 
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THE EXPORTATION OF SHOES, NOT INCLUDING THE IPI AND 
ICM CREDITS GENERATED BY EXPORTATIONS. 

C. VALUE OF THE IPI CREDITS THE ENTERPRISE RECEIVED 
FROM EXPORTATION. 

D. DIFFERENCE BETWEEN THE IPI CREDITS ACCUMULATED 
AT THE END OF THE PERIOD FROM THOSE AT THE BEGINNING 
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OF THE PERIOD. 

E. VALUE OF THE ICM CREDITS THE ENTERPRISE RECEIVED 
FROM EXPORTATION. 

F. DIFFERENCE BETWEEN THE ICM CREDITS ACCUMULATED AT 
THE END OF THE PERIOD FROM THOSE AT THE BEGINNING OF 
THE PERIOD. 

G. TAXABLE PROFIT. 

H. AMOUNT OF FINANCING UNDER RESOLUTION 71 . 

6. INFORMATION SUPPLIED IN ACCORDANCE WITH PARA 5 MUST BE 
FOR MOST RECENT TAX YEAR AVAILABLE. 

7. THE COUNTERVAILING DUTY RATES WILL BE APPLIED ON AN 

F O B. OR EX-WORKS BASIS, WHICHEVER APPEARS ON THE INVOICE 
DOCUMENT FOR NORMAL CUSTOMS VALUATION PROCESS. 

8. FOR ANY BRAZILIAN MANUFACTURER ENTERING THE EXPORT 
MARKET WITH NO RECENT HISTORY OF EXPORT ACTIVITY, TREASURY 
WILL SUSPEND CUSTOMS' LIQUIDATION OF SUCH IMPORTS UNTIL 
SUBSTANTIAL EVIDENCE IS AVAILABLE AS TO THE RATIO OF THE 
FIRMS' EXPORT SALES TO TOTAL SALES. THE NEW ENTRANT WILL 
THEN BE PLACED IN THE APPROPRIATE CATEGORY FOR ASSESSMENT 
PURPOSES. 

9. EMBASSY SHOULD STRESS THAT, UPON REQUEST, TREASURY 
DEPARTMENT CAN TREAT INFORMATION SUBMITTED BY FIRMS AS 
BUSINESS CONFIDENTIAL IF ITS DISCLOSURE WOULD PROVIDE A 
SIGNIFICANT COMPETITIVE ADVANTAGE TO NON-RUBBER FOOTWEAR 
COMPETITORS. SINGLE REQUEST FOR CONFIDENTIAL TREATMENT 
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FOR ALL FIRMS BY GOB WOULD SUFFICE. HOWEVER, RATES EVEN- 
TUALLY ESTABLISHED WILL HAVE TO BE MADE AVAILABLE TO 
INTERESTED PERSONS, PRIMARILY IMPORTERS, THROUGH APPROPRI- 
ATE OFFICIALS OF THE U.S. CUSTOMS. THESE RATES WILL NOT 
REPEAT NOT, HOWEVER, BE PUBLISHED. 

10. TREASURY INTERESTED IN LEARNING FROM GOB AS SOON AS 
POSSIBLE WHAT CHANNELS GOB AND BRAZILIAN INDUSTRY WISH TO 
USE FOR TRANSMISSION OF DATA. MR. NOEL HEMMENDINGER, 
WASHINGTON ATTORNEY AND COUNSEL FOR IMPORTERS AND THE 
COMMERCIAL AND INDUSTRIAL ASSOCIATION OF NOVO HAMBURGO, 
HAS ALREADY CONTACTED TREASURY TO INQUIRE AS TO PROCESS 
FOR SUPPLYING DATA. TREASURY HAS MADE NO COMMITMENTS 
PENDING RESPONSE FROM GOB ON THIS MATTER. WE WOULD PREFER 
GETTING DATA FOR GENERAL CATEGORIZATION OF FIRMS-AS 
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OUTLINED IN PARA 2- AT ONE TIME FROM GOB, LEAVING TO 
PRIVATE SECTOR PETITIONS FOR REDUCTION OF INDIVIDUAL FIRM 
RATES. DATA SUPPLIED BY THE PRIVATE SECTOR SHOULD BE 
SUBMITTED TO THE COMMISSIONER OF CUSTOMS. DATA SUPPLIED 
BY THE GOB CAN BE SUBMITTED TO TREASURY FOR TRANSMITTAL TO 
THE COMMISSIONER. KISSINGER 
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